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ABSTRACT 

This scholarly article critically analyses the influence of 
corporate law on the advancement of green finance and 
sustainable investment in India. It asserts that 
corporate law plays a pivotal role in shaping corporate 
conduct towards sustainability by establishing a 
regulatory framework that mandates transparency, 
accountability, and responsible governance. The article 
emphasises essential regulatory measures, such as the 
compulsory Business Responsibility and Sustainability 
Report (BRSR) and the promotion of green bonds, aimed 
at nurturing sustainable investments. Furthermore, it 
explores the integration of Environmental, Social, and 
Governance (ESG) considerations into corporate 
governance, emphasizing the significance of aligning 
corporate practices with the nation's sustainability 
objectives. The methodology encompasses an 
examination of existing legal frameworks and their 
efficacy in promoting green finance. The article 
concludes that, despite impediments such as the 
absence of standardized ESG metrics, corporate law in 
India is progressively bolstering the transition towards 

a sustainable economy. This metamorphosis in 
corporate regulation is indispensable for realizing 
India's environmental goals and positioning the country 
as a frontrunner in global sustainable development. 
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1. INTRODUCTION 

In recent years, the convergence of corporate governance and 

environmental sustainability has garnered considerable attention, 

particularly within rapidly developing economies like India. As the 

world confronts the complexities of climate change and 

environmental deterioration, the role of financial systems in 

advancing sustainable development has significantly increased. 

Green finance and sustainable investment stand as pivotal 

components of this paradigm shift, channelling capital into 

initiatives that yield environmental advantages while fostering 

long-term economic expansion. In this context, corporate law 

emerges as a critical instrument for facilitating and incentivizing 

sustainable financial practices within businesses. 

The primary research inquiry driving this paper is: How does 

corporate law in India facilitate green finance and sustainable 

investment? This paper posits that corporate law in India, through 

its regulatory frameworks and governance standards, plays a 

central role in fostering sustainable business practices and 

guiding investments toward environmentally beneficial projects. 

The paper is structured as follows:  

• The first section furnishes an overview of green finance and 

sustainable investment, laying the foundation for a 

discourse on their significance within the Indian context. 

• The second section delves into the role of corporate law, 

analyzing key regulations and guidelines that shape 

corporate conduct about sustainability. 

• The third section explores the challenges and opportunities 

inherent in leveraging corporate law for green finance. 
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• The paper concludes by summarizing the primary findings 

and implications for the future of sustainable development 

in India. 

• This structure enables a comprehensive exploration of the 

role that corporate law plays in bolstering the country’s 

environmental and economic objectives. 

 

2. LITERATURE REVIEW 

The intersection of corporate law and sustainable investment, 

particularly in the context of green finance, has gained 

considerable scholarly attention as nations strive to meet global 

environmental objectives. Existing literature has predominantly 

centred on the overarching concept of green finance and its pivotal 

role in combatting climate change. Notably, studies such as the 

G20’s Green Finance Study Group (2016) have underscored the 

significance of aligning financial systems with sustainable 

development goals, highlighting regulatory mechanisms as 

fundamental catalysts for mobilizing green capital. 

Within the Indian context, the literature has delved into the 

convergence of corporate law and environmental sustainability, 

specifically emphasizing regulatory frameworks that foster 

Corporate Social Responsibility (CSR) and ESG (Environmental, 

Social, and Governance) reporting. For example, scholars have 

scrutinized the impact of the Companies Act, 2013, particularly 

its CSR mandate, on corporate conduct and sustainability 

initiatives. Additionally, research has explored the efficacy of 

SEBI’s regulations on ESG disclosures and their role in bolstering 

investor confidence in sustainable investments. 

Nonetheless, discernible gaps persist in the current research 

landscape. While individual regulatory mechanisms such as green 
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bonds and CSR have been extensively analyzed, there remains 

limited exploration of how corporate law, in its entirety, supports 

sustainable investment in India. Furthermore, the integration of 

ESG factors into corporate governance and its implications for 

green finance have not been comprehensively examined within the 

Indian context. This paper seeks to fill these gaps by furnishing a 

comprehensive analysis of how corporate law in India facilitates 

green finance and sustainable investment, with an emphasis on 

the synergy between various regulatory frameworks and 

governance standards. 

By addressing these gaps, this paper contributes to the expanding 

body of literature on sustainable finance and corporate 

governance, furnishing valuable insights into the evolving role of 

corporate law in promoting sustainability in India. 

3. RESEARCH METHODOLOGY 

The following document outlines a qualitative research approach 

that delves into the influence of corporate law on the promotion of 

green finance and sustainable investment in India. The study 

focuses on scrutinizing prevailing legal frameworks, corporate 

governance standards, and their impact on fostering 

sustainability within the corporate sector. 

Data Collection 

The primary data sources for this research encompass secondary 

materials, including: 

• Examination of noteworthy legislation such as the 

Companies Act, 2013, SEBI regulations, and guidelines on 

Corporate Social Responsibility (CSR) and Environmental, 

Social, and Governance (ESG) reporting. 
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• Review of publications from Indian government entities 

such as the Ministry of Corporate Affairs and the Reserve 

Bank of India, aiming to provide insights into the 

implementation and effects of green finance policies. 

• A comprehensive analysis of academic literature on green 

finance, corporate law, and sustainable investment, 

embracing both global perspectives and specific studies 

relevant to India. 

• Evaluation of reports from industry associations, financial 

institutions, and non-governmental organizations tracking 

the developments and challenges of green finance in India. 

Data Analysis 

The analysis involves a critical review of the collected data to 

discern the crucial elements of corporate law that influence green 

finance and sustainable investment. This encompasses: 

• Thorough scrutiny of legal texts and regulatory documents 

to determine provisions that either support or impede green 

finance initiatives. 

• The examination of India’s corporate law framework vis-à-

vis international standards to gauge its efficacy in 

promoting sustainable investment. 

• The identification of recurring themes in the literature, such 

as the role of ESG reporting, corporate governance, and 

green bonds, and their influence on sustainable finance in 

India. 

The findings are synthesized to draw conclusions about the 

effectiveness of corporate law in facilitating green finance and to 

pinpoint areas requiring further legal reforms to promote 

sustainability in India’s corporate sector. This methodology 
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furnishes a comprehensive understanding of the interplay 

between corporate law and sustainable finance, yielding insights 

that are academically rigorous and practically pertinent. 

4. DEFINITION OF KEY TERMS AND CONCEPTS 

• Green Finance: Green finance denotes financial investments 

that yield environmental benefits within the broader context of 

sustainable development. This encompasses funding for 

projects related to renewable energy, energy efficiency, waste 

management, and other environmentally sustainable 

initiatives. In India, the green finance sector is expanding, 

driven by the country’s commitment to international climate 

goals. 

• Sustainable Investment: Sustainable investment entails 

integrating Environmental, Social, and Governance (ESG) 

criteria into investment decisions to generate long-term 

financial returns alongside positive societal impact. Investors 

in this sphere evaluate not only the financial performance of 

companies but also their impact on the environment, society, 

and governance practices. 

• Corporate Law: Corporate law encompasses the legal 

framework governing the establishment, operation, and 

regulation of corporations. In this context, corporate law refers 

to the regulations and guidelines influencing corporate 

behaviour, particularly concerning sustainability and green 

finance in India. 

• Environmental, Social, and Governance (ESG) Factors: ESG 

factors constitute a set of criteria used to assess a company’s 

operations in terms of sustainability and ethical impact. These 

criteria encompass environmental protection efforts, social 

responsibility, and the quality of corporate governance. 
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• Corporate Governance: Corporate governance refers to the 

system of rules, practices, and processes that direct and 

control a company. It involves balancing the interests of a 

company’s stakeholders, including shareholders, 

management, customers, suppliers, financiers, government, 

and the community. 

 

5. ANALYSIS OF THE ROLE OF CORPORATE LAW IN 

GREEN FINANCE 

India's regulatory landscape significantly influences the 

advancement of green finance. Key regulations, such as the 

Companies Act, of 2013, require certain companies to allocate a 

minimum of 2% of their average net profits for Corporate Social 

Responsibility (CSR) activities, including projects focused on 

environmental sustainability. Additionally, the Securities and 

Exchange Board of India (SEBI) has established guidelines for 

green bond issuance to ensure transparent and accountable use 

of funds for environmentally beneficial initiatives. 

These regulations lay the groundwork for integrating 

sustainability into corporate operations, prompting companies to 

invest in green projects and align with national environmental 

objectives. 

ESG Reporting and Corporate Governance 

The integration of Environmental, Social, and Governance (ESG) 

factors into corporate governance is imperative for sustainable 

investment. SEBI mandates the top 1,000 listed companies, as 

per market capitalization, to submit a Business Responsibility 

and Sustainability Report (BRSR). This report necessitates 

companies to disclose their ESG risks and opportunities, fostering 

transparency and aiding investor decision-making. The National 
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Guidelines on Responsible Business Conduct (NGRBC) further 

underscore the urgency for businesses to embrace sustainable 

practices across all facets of their operations. 

Incentives and Instruments for Green Financing 

India has introduced several incentives and financial instruments 

to promote green finance, including green bonds that serve as a 

pivotal tool for raising capital for environmental projects. 

Supported by SEBI's guidelines, green bonds guarantee the 

appropriate use of funds for sustainable endeavours. Additionally, 

the government has implemented tax benefits and subsidies to 

incentivize corporations to engage in sustainable financing. 

These mechanisms play a pivotal role in channelling capital 

towards environmentally sustainable projects and cultivating a 

green financial market in India. 

6. DISCUSSION OF RESULTS CONCERNING THE 

RESEARCH QUESTION 

The research reveals that within India, corporate law significantly 

promotes green finance and sustainable investment by 

establishing a robust regulatory framework that enforces 

transparency, accountability, and responsible corporate 

governance. Mandating ESG reporting through the BRSR, and the 

issuance of green bonds are fundamental factors contributing to 

this facilitation. However, challenges persist, including the 

absence of standardized ESG metrics, leading to inconsistencies 

in reporting and investor evaluation. Notwithstanding the 

progress made by corporate law in advancing sustainability, 

opportunities exist for further improvement, particularly in the 

deeper integration of ESG considerations into mainstream 

corporate governance and the expansion of incentives for green 
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finance. 

The findings affirm the hypothesis that corporate law in India 

plays a critical role in fostering green finance and sustainable 

investment, emphasizing the essential nature of continuous legal 

reforms and policy development to address evolving challenges 

and fully unlock the potential of sustainable finance within the 

country. This research adds to the broader understanding of how 

legal frameworks can be harnessed to advance environmental 

objectives and position India as a leader in global sustainable 

development. 

7. INTERPRETATION OF FINDINGS 

The research underscores the significant role of corporate law in 

advancing green finance and sustainable investment in India. The 

study indicates that corporate law, facilitated by regulatory 

frameworks such as the Companies Act, 2013, SEBI’s guidelines 

on green bonds, and mandatory ESG reporting through the 

Business Responsibility and Sustainability Report (BRSR), has 

played a pivotal part in promoting sustainability within the 

corporate sector. These legal instruments ensure that companies 

not only acknowledge their environmental responsibilities but 

also actively partake in practices aligned with national and global 

sustainability goals. 

The findings of this study align with existing research that 

emphasizes the importance of regulatory mechanisms in fostering 

green finance. Prior studies have highlighted the effectiveness of 

mandatory disclosures and green bonds in driving sustainable 

investment, confirming the findings of this study. However, this 

paper extends the discussion by presenting a more 

comprehensive view of how various elements of corporate law 
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collectively contribute to sustainability in India, addressing a gap 

in the literature that often focuses on individual regulations 

rather than the broader legal ecosystem. 

8. LIMITATIONS OF STUDY 

Despite its contributions, this study has several limitations: 

1. The study primarily concentrates on existing legal 

frameworks and their impact on green finance and 

sustainable investment. It does not extensively explore the 

implementation challenges or the real-world effectiveness of 

these laws at the grassroots level. This limits the 

understanding of how these regulations are perceived and 

applied by corporations and investors on a day-to-day 

basis. 

2. The research heavily relies on secondary data sources, 

including legal texts, policy documents, and existing 

literature. While these sources provide valuable insights, 

the absence of primary data, such as interviews with 

corporate stakeholders or surveys of investor sentiment, 

restricts the study's ability to capture the nuanced 

perspectives of those directly affected by corporate law. 

3. One of the key challenges identified in the study is the lack 

of standardized ESG metrics, which complicates the 

assessment of corporate sustainability practices. The study 

does not delve deeply into potential solutions for this issue, 

such as the development of unified reporting standards or 

the role of international benchmarks, leaving a critical area 

of green finance underexplored. 

4. The study largely focuses on established legal frameworks 

and does not fully account for emerging trends in green 

finance and corporate governance, such as the growing 
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influence of global ESG standards or the impact of digital 

finance on sustainable investment. This restricts the 

research's ability to predict future developments in this 

rapidly evolving field. 

Although the study effectively demonstrates the critical role of 

corporate law in promoting green finance and sustainable 

investment in India, it also highlights areas where further 

research is needed. Addressing the identified limitations—such as 

incorporating primary data, exploring implementation challenges, 

and examining emerging trends—could provide a more 

comprehensive understanding of how corporate law can continue 

to evolve to support sustainability in India. These insights could 

be invaluable for policymakers, corporate leaders, and investors 

aiming to align their practices with global sustainability goals. 

9. CONCLUSION 

The study delves into the pivotal role of corporate law in fostering 

green finance and sustainable investment in India. It illustrates 

that corporate law, including regulations such as the Companies 

Act, 2013, SEBI’s green bond guidelines, and mandatory ESG 

reporting, significantly influences corporate conduct towards 

sustainability. These legal frameworks establish corporate 

accountability for environmental impact and actively promote 

contributions to broader environmental objectives in the country. 

The key findings underscore the substantial promotion of green 

finance by corporate law in India through requirements for 

transparency, encouragement of sustainable investment 

practices, and integration of ESG considerations in corporate 

governance. However, the study also notes challenges, such as the 

absence of standardized ESG metrics, which may impede the 
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effectiveness of these measures. Nevertheless, the role of 

corporate law remains paramount in propelling India's transition 

to a more sustainable economy. 

The research holds significant implications for policymakers, 

corporate leaders, and investors. Strengthening the legal 

infrastructure for green finance can further align corporate 

practices with national and global sustainability ambitions, 

enhancing India’s position in global sustainable development. 

Furthermore, the findings indicate the necessity of ongoing 

reforms and the development of standardized ESG metrics to 

overcome current limitations and maximize the impact of 

sustainable investments. 

Areas for Future Study 

1. Upcoming research could center on the practical 

application of these legal frameworks, examining how 

corporations and investors are adapting to and executing 

these regulations. 

2. A deeper exploration of how standardized ESG metrics can 

be formulated and incorporated into corporate reporting 

would be valuable. 

3. Investigating the influence of emerging trends, such as 

global ESG standards and digital finance, on green finance 

and corporate governance in India could provide further 

insights into the evolving landscape of sustainable 

investment. 

4. Comparative research with other countries’ corporate law 

frameworks could offer a broader understanding of best 

practices and innovative approaches to promoting green 

finance. 
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By addressing these areas, future studies can build on the 

foundation established by this research, contributing to the 

ongoing development of corporate law as a key driver of 

sustainability in India. 
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APPENDICES 

Appendix A: Summary of Key Regulations  

Table A1: Overview of Key Regulatory Frameworks Supporting 

Green Finance in India 

Regulation Description 
Impact on Green 

Finance 

Companies Act, 

2013, § 135 

Mandates companies to 
spend 2% of average net 

profits on Corporate Social 

Responsibility (CSR) 

activities. 

Encourages 

investment in 
environmental 

projects and promotes 

corporate 

sustainability. 

SEBI Guidelines 

on Green Bonds 
(2017) 

Provides standards for 

issuing green bonds, 

including disclosure 
requirements. 

Enhances 

transparency and 

accountability in the 
use of funds for green 

projects. 

SEBI (Listing 

Obligations and 

Disclosure 

Requirements) 

Regulations, 2015 

Requires top companies to 

report on ESG factors. 

Increases investor 

awareness and 

promotes responsible 

investment. 

National 

Guidelines on 
Responsible 

Business Conduct 

(NGRBC) 

Provides a framework for 

responsible business 
practices, including 

sustainability. 

Guides companies in 

integrating ESG 
factors into their 

operations. 

 

Appendix B: Sample ESG Reporting Metrics  

Table B1: Common ESG Metrics for Corporate Reporting 

Metric Description Purpose 

Carbon Footprint 

Measures total greenhouse 

gas emissions produced by 

the company. 

Assesses environmental 

impact and 

sustainability. 
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Water Usage 
Quantifies total water 

consumption. 

Evaluates resource 

efficiency and impact on 
water resources. 

Waste 

Management 

Tracks amount and type of 
waste generated and 

recycled. 

Measures effectiveness 
in waste reduction and 

recycling efforts. 

Labor Practices 

Includes metrics on 

employee diversity, equity, 

and labour rights. 

Assesses company’s 

commitment to social 

responsibility and fair 

labour practices. 

Governance 

Structures 

Examines board 

composition, executive 

compensation, and 
transparency. 

Evaluates corporate 

governance and ethical 

standards. 

 

Appendix C 

It presents a survey instrument for corporate sustainability 

practices, including a questionnaire covering company 

information, ESG practices, green finance, challenges, and 

opportunities. This comprehensive material complements the 

main text by providing essential information on regulatory 

frameworks, ESG metrics, case studies, and survey instruments 

relevant to the discourse on corporate law and green finance in 

India 


